








You cannot be safe without IT 


Arter YOUR casing has been 
safely guided, floated and landed .. . after it has been cemented 
successfully and the cement has set . . . then comes the vital 

operation of drilling up the plug and 

valve assembly. 

Will they drill out easily with 
minimum wear on the bit and with 
minimum vibration on new cement 
behind the casing and shoe... will 
they drill up into small, harmless frag- 
ments which circulate out of the hole 
with rotary mud .. . will the hole be 
left entirely free from metal or other 
dangerous fragments which prevent atid: Cres 
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Wilshire Says Solons Repudiated 
Oil Control; Seeks Injunction 


Citing the fact that the Legislature of 
California adjourned within the last 30 
days without taking action upon bills de- 
signed to establish a system of restriction 
of production of oil and gas by the state, 
the Wilshire Oil Co. declares that there- 
by “the policy of controlling and limiting 
the production of oil in California was re- 
pudiated.” 

Belligerent as always, and with the flag 
of “100% independence” still flying defi- 
antly, Wilshire has gone to court seeking 
to enjoin all state officers, particularly the 
Director of Finance, Chief of Public 
Lands, and the Petroleum Inspector at 
Huntington Beach from issuing any or- 
ders for allocation of production from its 
tideland wells at Huntington Beach, trom 
attempting in any way to enforce any such 
allocation, from trespassing upon the Wil- 
shire properties, from padlocking any ot 
the Wilshire storage tanks, or taking any 
steps to work a forfeiture of the Wil- 
shires’ easement and operating rights be- 
cause of alleged failure to comply with 
such allocations. The complaint, drawn 
by Attorneys Call & Murphey, by Robert 
B. Murphey, William L. Murphey, Ralph 
F. Forch and West & West, was recorded 
Saturday at Santa Ana. The declaration 
that the Legislature repudiated the policy 
of restricting production is an outstand- 
ing feature of the complaint. 

Other allegations advanced include the 
following: That under the agreement ot 
Mar. 31, 1934, entered into between the 
state, represented by Roland Vandegriit, 
former Director of Finance, and Wilshire, 
the latter was given the right to produce 
“without any limitation whatsoever except 
that the plaintiff (Wilshire) would com- 
ply with all valid laws of the state... 
and of the United States within the police 
power of such respective agencies to pro- 
mulgate.” It is contended that the power 
given the Chief of Public Lands to make 
regulations did not include the power to 
restrict production. 

It is further alleged that Wilshire was 
not advised what the allocation for the 
period from July 15 to 31 would be until 
the 23rd, so that it was impossible to com- 
ply with it, but notwithstanding this fact 
its wells have been shut in by the state 
officials. Before that date it had received 
only an unsigned communication from the 
Sacramento office of the Division of Pub- 
lic Lands advising that allocations were 
going to be made monthly under a new 
ruling just established. 


Allocations Not Made by State 


Wilshire alleges that the allocation of 
1548 bbls. to its wells was not made by 
any state officer 6r agency but by the Cen- 
tral Committee of Oil Producers and was 
unauthorized, “unreasonable, arbitrary and 
capricious.” The actual producing capac- 
ity of the wells is given as 3864 bbls. per 
day. 

Wilshire then charges that 25 out of the 
26 members of the Central Committee are 
either officers or employees of major oil 
companies. or sellers of oil to majors, or 
officers or employees of companies so sell- 
ing oil. Therefore, so Wilshire charges, 
they are under the influence of the larger 
companies, and these companies, Wilshire 
continues in its complaint, are its “bitter 


business competitors.” Although the 
largest integrated independent producer, 
refiner and marketer, Wilshire makes the 
point that it is not represented on the 
Committee, and declares that the alloca- 
tion was fixed too low because of preju- 
dice against Wilshire and other independ- 
ent producers at Huntington Beach, fur- 
ther noting that no similar restrictions 
have been made in other fields where wells 
operate under contract with the state and 
under like conditions. While not named, 
the reference is presumably to Elwood 
and Rincon. 


Allocation Would Waste Gas 


Grave damage would result to certain 
wells, so Wilshire contends, if the alloca- 
tions be observed; that in the case of well 
No. 18 the output of gas would be tripled; 
that experience indicates that there would 
be similar increases at the other wells, 
thereby making the company a violator of 
the state gas conservation law and liable 
to criminal prosecution. Notwithstanding 
the announcement that Supervisor Bush 
had been ordered to make a survey of the 
wells to determine the optimum oil-gas 
ratio, Wilshire charges that the July allo- 
cation was made without any investiga- 
tion whatever on the part of the state 
officers as to the gas-oil ratio, the actual 
or relative productivity of the wells, the 
mechanical questions involved, the com- 
pany’s requirements for oil or of the effect 
upon the royalties to be paid the state. 
And, the complaint adds, these allogations 
are true both as to Wilshire and as to 
other independent Huntington Beach pro- 
ducers. 

It is declared that continued enforcement 
of the allocation for July would cut the 
state’s revenues from Wilshire’s wells 
$10,000 per month, and that in this the 
new policy of state officials is contrary 
to the letter and spirit of the agreement 
between the state and the producers, in- 
asmuch as, so the complaint declares, it 
was expressly understood and agreed dur- 
ing the negotiations that it was the state’s 
desire to increase production in order to 
get more revenue, and that the sliding 
scale of royalties by which the amount to 
be paid increases as the production grows 
was adopted for the purpose of raising 
production. 

Wilshire states that it has 12 wells af- 
fected by the allocation, two of which, 
Nos. 1 and 6A, so it has recently been 
informed and now believes, “may termi- 
nate only in part under the tidelands and 
therefore may produce only in part there- 
from.” This will be news to most of the 
industry. Nothing is stated as the source 
of this information; perhaps a new survey 
has been made. 


Legislature’s Action 

In declaring that the Legislature repu- 
diated oil control, the Wilshire attorneys 
undoubtedly refer to the death in the 
Senate Committee of the stabilization bill 
prepared and introduced by representa- 
tives of a large block of operators, and to 
the failure to ratify the interstate oil com- 
pact. These bills, however, were of gen- 
eral application and the courts may or 
may not hold that the legislative action 
has bearing upon a special case like that 
at Huntington Beach where the state is 


sae 


possessed not only of the usual sovereign 
powers but also of the powers of a land- 
owner and lessor. 

Perhaps the Wilshire attorneys also had 
in mind the Legislature’s resolution me- 
morializing Congress against the enact- 
ment of the Thomas bill or any other oil 
control legislation that might ‘infringe 
upon the state’s sovereignty. 

State’s Title Not Questioned 

No attempt to question the state’s title 
to the tidelands appears in the complaint, 
Possibly this omission may be due to the 
fact that in entering into its agreement 
last year and paying royalties to the state, 
Wilshire might be held to have acknowl- 
edged the title as valid. 

Due to the fact that the complaint was 
filed in Orange county and served upon 
the state officials in Los Angeles, the At- 
torney-General will have 30 days in which 
to demur or answer. However, it will be 
discretionary with the court to issue a 
temporary injunction at once, pending fur- 
ther proceedings. If a temporary injunc- 
tion be issued and is kept in effect during 
long drawn out proceedings, the situation 
will have so changed by the time the case 
is finally decided that the dissolution of 
the restraining order will be without im- 
mediate practical effect, and the decision 
of value only as to future policies. 


11 Wells Start 
In Long Beach 


Long Beach operations announced dur- 
ing the past week follow: 

D. R. Young, erecting derrick, Patter- 
son west of Olive. The lease was taken 
over from the Blue Star Oil Co. 

B. G. L. Corp., location, 19th and Re- 
dondo, The company is headed by George 
Black, who also heads, the Medal Oil Co., 
which has three producing wells and is 
planning to drill a fourth. 

Lawford Oil Corp., location, southwest 
corner of 3lst and Dawson. 

F. H. Jarvis, redrill old well west of 
14th and south of Ximeno. A new derrick 
will be needed. 

Morton and Elder, location, 2201 E. 21st 
St. An old derrick has been skidded to 
the location, and rigging up will start im- 
mediately. 

Utah Development 
Painted Hills No. 2, 
lease. 

Chief Oil Co., location for second well 
on Painted Hills lease. 

Twentieth Century No. 3 Corp., loca- 
tion for second well on Painted Hills 
lease. 

Great Western Pacific Corp., tentative 
location to be drilled after the company’s 
second well is completed. 

Santa Carla Oil Co., two locations, 29th 
and Linden, and State and Coronado. 

Burnett Oil Co., location, south of Bur- 
nett and east of Orange. 





Co., location for 
on the Painted Hills 





Kenda Well Makes 8613 Bbls. 


Kenda’s latest completion, No. 8 in sec. 
20-J, was finished in the deep zone for an 
initial yield rated at 8613 bbls. daily. The 
flow was accompanied by 4,850,000 c.f. of 
wet gas. Kenda recently started two new 
wells in the Huffman area and is now 
operating three.strings of tools and has 
three more wells being drilled under con- 
tract. 
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New Action On 


Oil Control Legislation 


WASHINGTON — Congressional ac- 
tion on permanent oil control legislation 
will be vigorously pushed as the result of 
an agreement between the President, 
Secretary Ickes and congressional leaders. 
Outcome of this agreement was the com- 
munication sent by the President Tues- 
day to Congress urging action on the fol- 
lowing five-point program which will be 
engineered by Senator Thomas and Repre- 
sentative Disney, Oklahoma democrats: 

1. Ratification of state compacts for 
production control. 

2. Creation of a permanent petroleum 
administration board of five members to 
receive $12,000 a year each. 

3. Perpetuation of the Connally hot oil 
act and placing its administration under 
the permanent board. 

4. Authorizing President Roosevelt to 
limit petroleum importations within his 
discretion. 

5. Empowering the board to sanction 
voluntary trade agreements within the in- 
dustry. 

Determination of the Administration to 
govern the production of oil through con- 
gressional legislation is once more to be 
put to the acid test, while the industry 
faces a combined attack on all fronts. 

The A.P.I. has sent out a proposed re- 
vision of the old dil code upon which in- 
dustry members are expected to pass 
judgment in meetings throughout the 
country to start in September, after which 
it will go again before the Institute and 
then to the Federal Trade Commission 
for final approval. The marketing code 





likewise is being revamped and may be 
in shape for final enactment by the time 
Congress settles on legislation to govern 
the producing end. 

Meantime, California operators are 
studying a proposed agreement, the ob- 
jective of which is to pave the way for a 
three-point agreement by producers, mar- 
keters and refiners, with the pipe line com- 
panies awaiting action by the producers 
before taking any action within their own 
ranks. 

Reports from the Committee of Seven 
appointed to represent the industry indi- 
cate that sentiment throughout the pro- 
duction end favorable to the program is 
steadily increasing, and committee mem- 
bers are confident that given time to con- 
sider all the advantages—while admitting 
some of the disadvantages—the operators 
will line up solidly on this program 
worked out as the most satisfactory yet 
devised for voluntary self-government 
within the industry. 

Escrow instructions which accompanied 
copies of the agreement sent to California 
operators for signature serve as a guar- 
antee of good faith. Under this escrow 
agreement, operators are pledged that 
unless and until producers having 95% of 
the state’s June production quota, and 
producers having 95% of the production 
quota where production to be signed is 
produced, have executed these agreements, 
their signed agreement will be held in 
escrow until these provisions are fulfilled. 

Armed with these guarantees, commit- 
tee members have had little difficulty in 
approaching operators previously opposed 


Looms In Congress 


to signing any voluntary program al- 
though favorable to oral agreements, for 
they have become convinced at last that 
the industry must make its choice either 
to abide by more stringent voluntary self- 
government, or federal control which 
would be subject to the whims of political 
groups. 

In its latest communication to operators, 
the Committee of Seven of which Neal 
Anderson is chairman, makes this com- 
ment: 

“Your Committee of Seven gave the 
matter long and patient study before 
recommending that you sign. During our 
debates on the matter, we heard and con- 
sidered information on the state and na- 
tional situation, economic and _ political. 
We did not act hastily. We became, and 
are, convinced that the industry as a 
whole, and the individual producers, by 
signing the agreement, will not only avoid 
the hazard of a loss, but will obtain a 
positive benefit. 

“The agreement embodies a plan for in- 
dustrial self government, within the law, 
taking advantage of all the cooperation ob- 
tainable from the government but without 
federal regimentation or dictation. 

“The response already received from the 
industry is decidedly encouraging, but 
your committee has insisted that the oil 
industry is intelligent enough for full co- 
operation, and has placed its minimum re- 
quirements at 95% of the state and of the 
field or fields you are producing from. 

“We are well on our way. Send in 
your signed contract and prove your spirit 
of cooperation.” 





Court Orders 


Del Rey 


After hearing arguments presented by 
both sides for two days, Superior Judge 
J. T. B. Warne late Tuesday announced 
he would grant the state’s plea for a pre- 
liminary injunction to prevent further 
waste of natural gas at Del Rey Hills. 
On Thursday the temporary restraining 
order will be signed by the court. 

This order reduces the Del Rey Hills 
gas output to 18,935,000 c.f. daily, the 
amount to be prorated among all the 


Gas Waste Stopped. 


wells according to an amount reasonable 
for production which will be determined 
by a study of each well, and the allotment 
dependent upon well conditions. When 
the state took a hand at the field gas 
production was at the rate of 54,437,000 
c.f. daily. Since then a well-by-well sur- 
vey has been conducted and state offi- 
cials are confident that the amount al- 
lotted under the order is sufficient for all 
available markets provided it is used. but 
recognize the fact that some small blow 








Issues Injunction 


is inevitable. Therefore, provision has 
been made for a tolerance of about 10%, 
with the further instructions that not 
more than 4,000,000 c.f. daily blow will 
be permitted at any time. 

George R. Larwill, special counsel who 
handled the state’s case for Attorney- 
General Webb, not only successfully met 
all arguments presented but succeeded in 
effecting a compromise allowable which 
met with general approval of Del Rey 
Hills operators. 
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Total of New Wells in 1935 
Promises to Exceed 1930 Drilling 


Unless there is a decided slowing down 
in the starting of new wells during the 
second half of 1935 as compared with the 
first half, the year’s total will equal and 
may exceed the 1930 total of 927 new 
wells. So far there are no developments 
pointing to the slowing of the drill. In- 
deed, increased drilling seems to be the 
outlook. 

During the first seven months of 1935, 
600 state permits for new wells were is- 
sued, against 319 for the same period of 
1934, and only 43 less than the total 
number issued during all of 1934. The 
600 permits issued down to Aug. 1 this 
year equaled 93% of all issued last year, 
and 69.35% of the total number issued 
during 1930. The number of 1935 permits 
to Aug. 1 averaged 2.65 per day. Con- 
tinuance of this number until Sept. 1 
will bring the total to 682, or 39 more 
than the total number of permits issued 
during the whole of 1934. If issuance of 
permits continued at the same daily rate 
until the end of the year the total num- 
ber will be not less than 972, or 43 more 
than the 927 issued during 1930. The 
number for the year may exceed 1000. 

For completions of wells, reported by 
the A. P. I. monthly, July figures are not 
yet available, but during the first six 
months of 1935, ended July 1, the total 
number was 365, 12 of this number being 
gas wells. Of the 353 oil wells, initial daily 
production was 380,105 bbis., average per 
well 1077 bbls. If only as many wells 
are completed during the second half of 
1935 as were brought in during the first 
half the total will exceed 700 as against 
452 for 1934, and 655 for 1933, 1932 and 
1931 combined. Should the aggregate 
initial production of new wells complet- 
ed during the second half of 1935 equal 
that of the first half the year’s total 
will exceed 750,000 bbls., as against 570,- 
637 during 1934, 474,201 during 1933, and 
521,257 during ,.1932 and 1931 combined. 

There is reason to believe that initial 
production of new wells completed during 
the second half may exceed the initial 
yield of those, of the first half. 


The completions this year to July 1 
were 105 more in number than were com- 
pleted durig the whole of 1933, when 
only 248 completions were recorded. Ini- 
tial yield of 1933 new wells aggregated 
474,201 bbls., average per well (five gas- 
ssers deducted), 1128. Nineteen  thirty- 
two’s new wells numbered only 164, less 
than half those of six months this year. 
Their aggregate initial production was 
156.823 bbls., barely half that of the cur- 
rent year down to June 1 only. The 1932 
average per well was 938 bbls. During 
1931, 243 new wells were completed, ag- 
gregate initial yield 364,434 bbls., average 
per well 1499; during 1930, 755 new wells, 
initial yield 584,521 bbls., average per 
well 774. 

Only twice has the initial daily produc- 
tion of a year’s newly completed wells 
exceeded 1,000,000 bbls. During 1929 
there were 910 completions, total initial 
daily yield 1,307,496 bbls., average per 


well 1732 bbls., the highest record in the 
history of the state, due to activity at 
Kettleman North Dome, discovered at the 
end of 1928. Dur.ng 1923, when Signal 
Hill and Santa Fe Springs were “doing 
their big stunts’? 980 completions had an 
initial production of 1,376 279 bbls., aver- 
age per well 1404 bbls. The greatest num- 
ber of completions was during 1924 when 
1238 new wells came in with an initial 
yield of 508,944 bbls., average per well 
411. 





McFarland Test Starts 


John H. Webb of Beverly Hills has 
started a new well on sec. 16, 26-26, some 
four miles east and a mile south of Mc- 
Farland, Kern county, and northwest of 
the Mt. Poso field. It is about five miles 
west of where the Republic Petroleum is 
starting Long No. 1, and about a mile 
southwest of the 3535-ft. wildcat drilled 
more than 10 years ago by the McFarland 


Continental To Test 
South Dome Project 


Continental Oil Co. is making prelim- 
inary preparations to test showings ob- 
tained in the bottom of its Gatchell No. 
1, in sec. 7, 25-20, Kettleman Hills South 
Dome. The hole has been drilled to 
7415 ft. with a string of 85-inch set at 
5299 ft. Early this week crew was ream- 
ing to set a string of 6%-inch at about 
7350 ft. 

Apparently Continental has overcome 
the hot water problems which upset Ohio 
Oil Co.’s hopes in its Smith No. 1 drilled 
several years ago, by the instlalation of a 
Hydril outfit which has enabled the com- 
pany to carry the hole down for a real 
test. Outcome of the test will prove of 
interest to the Kettleman district as well 
as the entire industry for it may add 
another trophy to Continental’s discoy- 
eries. Officials are conservative, however 
and are not at all certain of the outcome. 





Oil Syndicate and abandoned because of 
inability, by any means then available, to 
hut off the flood of water encountered. 





State Drilling Report 











Oil field operations reported during the week 
ended August 3, show 15 notices to drill new 
wells filed, as compared with 27 during the pre- 
vious week. 2 were in Newhall, 1 in Dominguez, 
2 in Long Beach, and 10 in Kern county. Total 
new wells this year, 615, as compared with 332 at 
the same date last year. 


Deepening or redrilling jobs numbered 16, as 
compared with 14. Total to date, 492; to same 
date last year, 388. 

bered 14, as compared with 
5. Total to p ny 215; to same date last year, 
181. 





Well No. S. T. R. 


New Wells 

Newhall 

N. M. Fraser 

I 12) scacew nah stneg edhe 1 6 3N 16W 
Saratoga Oil Co. ........ Veane® 7 17 3N 16W 
Dominguez 
Union Oil Co. 

ES inc indedadet hws tanee So 23 38 IW 
Long Beach 

Do OP Ee Bo ee 119 4S 12W 


Union Oil Co. 

Long Beach Comm. 
Buttonwillow Gas 
The Texas Co. 

EE, Cees dacnnnctgeeiaeseae 1 6 2S BE 
Kern County 
Standard Oil Co. 


ima eeee 27 30 4S 12W 


eae ccdeenkoeneenes iv? 7s 2s 
Ed'son 
Unien Oil Co. 

RE ne ee 113 DS BE 
I: cuhe ss sacs eceaguah 2 14 30S WE 
Poso Creek 

Associated Oil Co. ............ 3 4288S WE 
The Ohio Oil Co. 

Midway Premier ............ 6.32 7S Ze 
Fruitvale 

Western Gulf Oil Co. 

PN oa bakd co 4a0eh ee binase> la. 2s - 27 
Mt. Poso 

Hugh Adams and Fred W. Seoherts 

Cease tinAk' a 6 0's ele sien ves 35 27S 2E 


Kern River 
Republic Petroleum Co., Ltd. 

NIE sas caceuyocieeses 4 24 2S 27E 
Mountain View 

Standard Oil Co. 

INE Wh os te bard n d's an enaake 24 3S 2E 

Deepen or Redrill 

Santa Fe Springs 

2 SE a a eee 46 3S WwW 
Inglewood 

Pacific National Co. 


er ees 3°7 28 WW 


But‘onwillow Gas 
Milham Exploration Co. 


DUUEL.> Sutcan a sswekewn ewes Fedde 10 5 2S 23E 
Long Beach 
A. & K. Oil Co., Inc. 

NEES > cvcutdepee pias ved ¥eent 13 4S 12W 
M. & A. Oil Co., Ltd. 

Masters & Daniels ......... lo. 48. Bey 
Petroleum Securities Co. 

MME SEEN Ca pee.s ankicces se sca'eoo 219 48 12W 


MEE Sa Noakes cksetecvatende 129 4S 12W 
Huntington Beach 
G. A. Stine 


Se a ee 110 68 NW 
M'dway 
go a eo + 2 -3t3 22 E 
Joseph “McDonald ............. 3 246 31S 22E 


Mountain View 
A. T. Jergins Trust 


Wright-Bloemer ............. 1 30 30S 2E 
Mt. Poso 

Shell Oil Co. 

EE sic netea tees see eo 3 & 4°59 2S BSE 
oe ees 1&3 8 2S Be 
Coalinga 

Me POUND ss cir Saeed a cde 2 26 20S 14E 

Abandon 


Riverside Count 


y 
Murietta Valley Oil Co. .... 114 7S 3W 


Los Angeles County 
Wan Gulf Oil Co. 


BNET Waka Fk 4a sas cadeeesirwos.ce 1% 238 2 
Newport 

Wilshire Oil Co., Inc. 

Ee ee 129 6S 10W 


San Bernardino County 
Carl E. Braly 


DON NORE SI RAM a ne t 2-38. ee 
Sunset 
Joseph McDonald .............. S-4 32 12N 23W 


General Petroleum Corp 







Pacific 3 32 12N 23W 
Midnorth . &¢ 2 BA Se 
General Petroleum Corp. ....92-A 35 12N 24W 
Elk Hills 
EES © ee 40 35 30S 24E 


Kern County 
Woodward Oil Co., Ltd. 


IN te sw whee vbabaxe san 1 36 2S WE 
H. 3B. Oil Co. 

RN cacao herskcheuba 1 6 WS 3E 
Mt. Poso 

Hugh Adams 

RN et ei a 115 27S 2E 
Edison 


a Exploration Co. 

Sa eAMe Rev ban aa eR vhs os 76 DOS DBE 
A. T. Jergins Trust 
RS ee ore 2 24 30S 2E 
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Historic Peerless Lease Gets 


Deep Test; Old Wells Reopened 


Deep drilling with a view to seeking the 
producing sand found on the Kern Front, 
perhaps something below that, and the re- 
vival of some 75 old wells, now already 
actively under way, is the program of the 
American Naphtha Oil Co. (Serge Mdi- 
vani, president; H. E. Wallace, vice- 
president and superintendent), which has 
taken over from the Arizona Oil Co., sub- 
sidiary of the Anaconda Copper Co., the 
historically famous Peerless Oil Co. lease 
of 160 acres, comprising the se'% sec. 31, 
28-28, in the south end of old Kern River. 

Seventeen of the old wells have been 
reopened and were pumping over the last 
week end. After four years’ shutdown 
and accumulation of oil, they produced 
160 bbls. the first 24 hours and have set- 
tled down to eight or 10 bbls. each. Con- 
siderable water comes with the oil as 
would be expected, but apparently as more 
wells are opened the flood tends to dimin- 
ish, the last being considered highly en- 
couraging if it continues. Nearly all the 
surrounding properties of Standard, Union 
and Associated have been shut down for 
the last four years. Water was excessive 
before the shutdown. However, it is easily 
separated from the oil. 

Gas from the old wells is expected to 
be sufficient to operate the power unit to 
be installed for pumping them by jacks, 
the method universally employed in the 
old Kern River field. The ancient wells, 
many of them 30 and 35 years old,’ all 
cable drilled before the advent of the ro- 
tary, range from a few hundred to 1000 
tt. deep. 

More old wells will be put on the pump 
during the next two weeks until the en- 
ure lease is again producing. This revival 
ot production may, force Standard to re- 
sume pumping on the Monte Cristo, the 
Associated to reopen the San Joaquin 
lease on the east, and the Union to pro- 
tect its holdings. Should this follow, the 
greater part of the old field will again be 
active. 

Deep drilling is planned to be under 
way Dy Sept. 15. Present plans call for 
tesis at 1450 and between 2400 and 2500 
tt. There has never been any deep drill- 
ing in the old field although about 30 
vars ago the Grace Oil Co., headed by 
Frank J. Carman, drilled some distance 
to the south to what was then considered 
a great depth, about 3000 ft., without suc- 
cess, using cable tools and with no means 
of coring then available. 

History of Peerless 

Peerless Oil Co., original owner of this 
property, was one of the earliest pioneers 
of Kern River. Until some four years 
ago, when shut down, the wells produced 
practically continuously for 35 years. Its 
president, the late John M. Wright of San 
Francisco, was an outstanding pioneer 
figure in oil. He was one of the first in- 
dependents, if not the very first, to sense 
the period of over-production and low 
prices that was coming and which culmi- 
nated in a record low price of 10 cents per 
barrel at Kern River in 1904 and a shut- 
down of many wells for two years and 


XUN 


more to restore the market to a point 
where operation was again possible. 

Mr. Wright perceived that such condi- 
tions would be best met by those owning 
their lands in fee, who were able to drill, 
produce and operate at the lowest possible 
figures, and who would get long time con- 
tracts at the prices prevailing before the 
worst came. Acting on this theory, he 
sold several million barrels to the Stand- 
ard at a contract price of 20 cents per 
barrel. Despite many gloomy predictions 
this low-priced contract was successfully 
executed, and enabled Peerless to pay divi- 
dends while others had to shut down and 
in some cases to go out of business. After 
about 20 years of operation the property 
was sold to the Arizona Oil Co. and sup- 
plied fuel to the copper smelters until 
some four years ago. In all, Peerless paid 
several million dollars in dividends. 





Prussing Honored 


George Prussing, safety engineer: with 
the Union Oil Co., has been elected by 
the Los Angeles Chamber of Commerce 
chairman of the newly created Fire Pre- 
vention Committee to cooperate with the 
City Fire Department in a campaign to 
reduce fire losses by preventing fires. 

Mr. Prussing is chairman of a similar 
committee appointed by the A.P.I. safety 
group. 





Union Continues Test 


Another attempt is to be made by Union 
Oil Co. to obtain a producer in its Dry- 
den No. 1, sec. 12, 3-20, in the Bardsdale 
area. The initial test showed water and 
the hole is being cleaned to bottom at 
3600 ft. to deepen. 


Chino Canyon 
Lease Taken 


Hillman-Long, Inc., has taken over the 
Western Gulf’s 3800-acre lease in Chino 
Canyon, San Bernardino county, lying be- 
tween Chino and the Olinda producing 
area, and has spudded in the first new 
well on sec. 2, 3-8. Western Gulf retains 
an interest. Mahala Oil Co., whose drill- 
ing some 25 years ago first found oil in 
this region, still holds its old producing 
well and immediately surrounding land, 
besides its leasehold interest in what it 
subleased to Western Gulf. 

Hillman-Long’s drilling is on what is 
called the North Dome. Western Gulf 
obtained a 60-bbl. well on the South 
Dome, drilling some five years ago to 3267 
ft., passing through a fault at 2700, and 
plugging back to 2670 and setting casing 
at 2000. The 60-bbl. figure represents an 
average for a pumping test covering sev- 
eral months. 

Three tours are working on the new 
well which is intended to make a com- 
plete test. Scott Bros. Drilling Co. has 
the contract. 





Richardson, Heaston To Drill 


E. M. Richardson and J. W. Heaston of 
Huntington Beach will drill a shallow test 
well in the Poso Creek area. The loca- 
tion is not obtainable. 





Hull To Drill 


James S. Hull of Pasadena has started 
a new well on sec. 2, 2-18, Rancho Simi, 
Ventura. The location appears to lie 


rather to the south of the old Simi wells. 
The rancho is not surveyed but the loca- 
tion is where the section would be if the 
area were fully sectionized. 
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The map shows the southeast slope of Signal Hill, now the scene of the great- 
est drilling activity, extending from Cherry Avenue east to Temple, and from the 
Cannon properties on Cherry, south to 21st on the west, and from the Wood-Calla- 
han properties on the west side of Temple at 20th, south to 19th on the east. 

Along the east side of Junipero from 20th to 21st and the immediately adjoin- 


ing territory along 21st is where the wells now drilling are the thickest. 
west side of Junipero is shown the five acres that lie idle in litigation. 


On the 
Some of the 


properties shown are old, others just getting their first test. 
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A. P. |. Public Relations 


HEN the A. P. I, held its mid-year meeting at 
W Tulsa during May, the Advisory Committee on 

Public Relations told the Directors that there 
is “substantial need for an expanded program of pub- 
licity and public relations,” and that there should be 
“closer contact” between the committee and the di- 
rectors. 

We agree on the need for betterment of public rela- 
tions, but we doubt if the present set-up will bring it. 
Never will it be achieved by “an expanded program of 
publicity” along the line of much of the publicity the 
industry has received during the last few years. Bet- 
ter than that might be even a return to the elder Rocke- 
feller-Archbold-Flager policy of complete silence, bad 
as that proved to be. 

Public relations must not continue to operate one 
way. The chief aim must be to ascertain and keep oil 
company and A. P. I. directors posted as to the public 
mind, as to what the people want, as to what will please 
them, as to what will win and hold their favor and, as 
to what policies should be followed in order to achieve 
here the best results. Publicity as to company or in- 
dustry plans, what the company wants, now too gener- 
ally the chief, if not the only, aim of public relations 
departments, must be relegated to a subordinate role. 

“Advisory committees,” if the title be descriptive, can 
not handle the work. Direction and control, not advice, 
are needed. “Closer contact” with the directors we en- 
dcorse, but we go beyond the apparent scope of the com- 
mittee’s recommendations. 

Public relations should be recognized as a matter of 
the highést importance and placed under a department 
captained by a director and vice-president, who will 
have ample authority, who will attend all meetings and 
be able to interpose whenever he deems it necessary 
without waiting to be called in and asked for an opin- 
ion. He must be able to oppose, to argue, to contradict, 
to urge plans on his own initiative, and never required 
to say “yes sir” to what he believes inimical to public 
relations. He must be the colleague and equal of the 
other directors, never their servant or employee. He 





must be in a position to talk with them with the utmost 
familiarity and freedom, as no subordinate however 
highly placed may dare to do. He must not only advise 
but must have the chief voice in deciding. 

Leading oil companies, as well as the A. P. I., should 
adopt this policy. Each should maintain a department 
of public relations with the broad powers and authority 
outlined above and captained as stated. It might be 
well if these chiefs should confer and bring about need- 
ed uniformity among the companies. 

It may be difficult to find enough men of the type 
best fitted for such positions, but it will soon be es- 
sential that they be found. Company men will fall far 
short of the need. Men of extremely wide experience 
will be needed. They must be accustomed to meet- 
ing and dealing with the public, quick to under- 
stand the mass of people, as well as the different 
kinds and groups. Poor results will follow if 
such a task be committed to the hands of men 
who seek to limit their social contacts, to live 
exclusive lives, who have forgotten how to talk the 
language of ordinary men, or who lack respect for them. 
It is likely that the ranks of former newspaper men, or 
those who have held elective public office—former gov- 
ernors, senators, members of Congress—might furnish 
some men of the type needed. 

The object of the public relations man is not to take 
charge of the advertising of the company, although that 
may be an important part of his services. The object 
of the type of public relations man needed by the oil 
industry is to let the industry know what the public is 
thinking, and more important, what the causes for any 
given opinion on the industry are. If the causes be 
known it will be possible for the industry to educate the 
public to the correct viewpoint, with the inevitable re- 
sult that the public will cease to regard the industry as 
a nest of robbers. It behooves the industry to realize 
that practically all adult persons in the United States 
are its customers, for one form of service or another. 
There is a good dollars and cents reason, if no other, 
for keeping the customers satisfied, and the only way 
to keep the customers satisfied is to know what they 
are thinking, and keep them thinking correctly, so far 
as it is humanly possible. 
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to work last Monday, with his fingers all 
bandaged up like a handful of tamales. 
He explained that he had been showing 
his wife how simple it was to work the 
new potato peeler he brought back from 
San Diego fair. 

And Harry Lee sends in this headline 
from a local paper: “Oil worker hit by 
truck on the way to recovery”. 


We don’t know whether to believe this 
or not, but anyway, Doug Balthis says 
he was on one of these suburban busses 
a few nights ago, and a fellow, whose 
name we daren’t mention, suddenly rose 


unsteadily out of a dark corner, ap- 
proached the driver, and whispered 
hoarsely, “Shay buddy, lemme off at the 
nexsht corner. Ish my _ mistake. I 
thought thish thing wash a hot dog 
stand.” 


Also try to imagine this unusual situa- 
tion, brought to our attention by Del 
Summerville. The foreman had _ been 
telling the superintendent what a strenu- 
ous job his boys were doing. and the lat- 
ter finally came out to the pipe rack 
to see for himself. Two of the boys 
were carrying a length of three inch pipe 
across the yard, just as the big boss ar- 
rived, and in regulation army style the 









You will find a lot of 
extra dollars in almost 
any well if you scrape 
the rotary mud from 
the productive sand 
with a BAKER Wall 


Scraper and give the 





oil a chance to get 


inside the liner. 











foreman hissed from one side of his face, 
“Don’t march, you dumb-bells, totter!’ 


Which reminds us a little of Phil Pat- 
chin’s story of the salesman who waited 
all morning to see a big oil man, only to 
be told eventually by his secretary, “The 
boss can’t see you this morning, he has a 
very weak back.” “Oh heck’, said the 
salesman, “Tell him I don’t want to wres- 
tle with him, I only want to talk to him 
for a minute’. 


And perhaps we have already told you 
about thé ultra careful driver, who, when 
he came to a railroad crossing, stopped, 
looked, and listened. All he heard was 
the bird behind crashing into his gas tank. 


At this point it is interesting to note 
that George Prussing has just been ap- 
pointed chairman of an important new 
fire prevention committee, sponsored by 
the Los Angeles Chamber of Commerce. 
Its personnel consists of all the foremost 
firefighters in the district, men who know 
this fire prevention business from alpha 
to alphalfa. In fact, it is an actual fact 
that this particular group has been di- 
rectly responsible for every single fire 
that hasn’t happened in the last decade. 


Although all the members of this com- 
mittee ave deserving of mention, we sin- 
gle out Chief Ralph Scott, who for many 
years conducted a school for fire fight- 
ers, from which hundreds of students 
have been graduated with fahrenheit de- 
grees. 


All of which gives us an opportunity 
to tell that bewhiskered yarn about the 
two Jews who met in the parlor coach. 
Says the first one, “Gee, Abie, that was a 
terrible fire you had last night”. Whereat 
the other one shushed, “Ssh, you dope. 
It’s tomorrow night’. 


By the way, Oliver Field had a friend 
who used to be able to imitate almost 
any kind of a bird. He quit, however, 
one night several years ago, when his 
girl told him to imitate a homing pig- 
eon. 


And Bill Roper was evidently dissatis- 
fied, for calling the waiter over, he re- 
monstrated, “This is a very small piece 
of steak”. Then, after a brief pause, he 
added, “and it’s not very fresh either’. 
“Well”, the waiter nonchalantly replied, 
‘Sf it ain’t fresh, maybe it’s just as well 
that it’s small”. 


Fritz Karge, who sailed the seven seas 
on the old square riggers before he was 
adopted by the petroleum industry, tells 
some stirring tales of life on the briny. 
One concerns an Englishman who battled 
his way down to the seashore during the 
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progress of a violent storm. It was a 
dirty night, and the brave little ship was 
being sorely buffeted by immense break- 
ers. In fact, Algernon arrived at the 
beach just as a number of distress sig- 
nals were fired into the air. “I say, 
chaps,’ he inquired, “What’s the mat- 
tah?” Pointing to the foundering ship, a 
sailor in oilskins answered, “I’m afraid, 
mate, the little vessel is doomed”. “Well, 
my goodness,” expostulated Algy, “This 
is no time to be shooting off fire crack- 
, 


’ 


ers. 


And, of course, you’ve heard Tom Tag- 
gart’s story of the illiterate Irish police- 
man who found a dead horse on Figueroa 
St., and had to pull it all the way over 
to Main St., so he could enter it in his 
report book. 


From all we can learn, Cy Rubel’s or- 
chestra is coming along in first class 
shape. They had a bad set back a few 
days ago, however, when one of the boys 
bought what he thought was a real good 
flute, only to find when he unwrapped it 
that the darned thing was full of holes. 


Joe Woods was making the usual call 
on one of his golf victims, but he was 
stopped by a brand new office boy. “Is 
your boss in?” he asked breezily. “Well”, 
responded the bright youth, “If you're 
the guy he was gonna play golf with, he’s 
in. If you ain’t he ain’t”. 


At the regular monthly meeting of a 
certain group of oil workers, the chair-- 
man invited a representative of the for- 
estry department to talk to the boys. 
Waxing enthusiastic in the middle of his 
address, the speaker finally pointed his 
finger and demanded, “What have you 
ever done to save our timber?” The rous- 
ty at whom he happened to be directing 
the question felt that it was a personal 
affair, so he rose and announced in em- 
barrassment, “Onst I shot a woodpeck- 
er”, 
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New Federal Legislation For 
Oil And Gas Lands Being Enacted 


Congress is in process of enacting new 
legislation for the federal oil and gas 
lands of the western states, including 
California, The Senate has passed the bill 
of Senator O’Mahoney, Wyoming, and it 
has gone to the House where the Greever 
bill is already pending. Presumably there 
will be further amendments, although Rep. 
Greever has been reported as willing to 
accept the Senate measure in lieu of his 
own in order to expedite legislation. 

Abolition of the system of prospecting 
permits is the outstanding feature of the 
O’ Mahoney bill, as well as the substitution 
of leases for wildcat as well as proved fed- 
eral oil land. These prospecting leases 
will run five years and as long thereafter 
as oil or gas may be produced in paying 
quantities. Congress has thus adopted 
the practice of private owners of fee land. 
Details of all leases will be fixed by the 
Secretary of the Interior which is likely to 


mean usually by the department. bu- 
reaucracy. 
Royalties of oil are somewhat better 


from the viewpoint of the operator than 
under the present law. The bill now fixes 
them as follows: 

Royalty on oil: 50 B/D or less, 
or less; over 50 B/D, and not over 500 
B/D, 25%; over 500 B/D, royalty to be 
fixed by the Secretary of the Interior. 

Royalty on gas: 5000 MCF/D or less, 
12%%; over 5000 MCF/D, to be fixed by 
the Secretary. 


12Y%% 


Under the existing law the following 
royalty scale prevails: 20 bbls., 124%; 
20-50 bbls., 16-2/3%; 50-100 bbls., 20%; 
100-200 bbls., 25%; over 200  bblis., 
33-1/3%. 

When applications have been pending 
90 days prior to the effective date of the 
Act, permits must be issued by the Secre- 
tary as now provided by law. However, 
if there has been a discovery on the struc- 
ture before the lease is issued the royalty 
on such preferential acreage will be 10% 
instead of 5%. When the application has 
been filed less than 90 days before the 
Act takes effect, the applicant will have 
only a preferential right to a prospecting 
lease. 

Existing permits, not already subject to 
cancellation under existing regulations, 
will be extended by the Act to Dec. 31, 
1936, and the Secretary may extend them 
for another year where due diligence is 
shown or where prospecting has been sus- 
pended by the Secretary’s order. It is not 
clear whether the permittee must make 
application or whether the extension will 
be automatic. 


All future leases will be issued subject 
to the acceptance of the provision au- 
thorizing the Secretary of the Interior to 
prescribe a unit plan of development and 
operation. Acreage under unit plan will 
be excepted in “determining holdings of 
control” under the Act. 





Pelton Wheel Closes Control Gate 


Photo shows 
a recent devel- 
opment of the 
Shaffer cellar 
control gate 
combined with 
the Pelton 
wheel for me- 
chanical clos- 
ing. In this in- 
stallation, 
Pelton 
is inclosed in 
a hood which 
greatly in- 
reases the effi- 
ciency of the 
steam jet? 
Having two 
jets the wheel 








may be turned 
either way and 
the gate open- 
ed or closed by steam pressure. The use 
of the Pelton wheel in no way interferes 
with the manual operation of the gate. 





The handwheel may be attached with a 
lazy rod and universal joint connection 
to the hub of the Pelton wheel. 





Union Plans Wildcat 


Union Oil Co. is to drill a new wildcat 
west of Orcutt Road, south of Guadalupe, 
Santa Barbara county. Le Roy No. 1 is 
4100 ft. south and 330 ft. west of the 
northeast corner, sec. 16, 10-34, on a big 
block of acreage taken some years ago 
and for which substantial rentals have 
been paid by Union, Hancock Oil, R. R. 
Bush and A. N. Macrate, who are financ- 
ing the test. 

Union Oil Co. owns in fee the major 
portion of the old Santa Maria field, and 


Macrate was largely responsible for the 
leasing of large blocks of acreage on the 
plains where scattered tests have been 
drilled, several of which obtained show- 
ings. Much of the land in the tract is in- 
cluded in a portion of the Punta de La 
Laguna Rancho. 

The Le Roy project is on a structure to 
the north of the Orcutt field, which is a 
part of the Santa Maria field discovered 
forty years ago by Union Oil. Shallow 
production which ranges from 16 to 26 
gravity is found in the Santa Maria-Or- 
cutt field. 


California Taxes 
On Autos Excessive 


Motor vehicle operators in California 
paid an average of $33.48 per vehicle in 
special automotive taxes during 1934, ac- 
cording to F. E. Foster, secretary of the 
Pacific Coast Petroleum Industries Com- 
mittee. 

The average vehicle in California paid 
$17.93 in state gasoline taxes, $7.80 in Fed- 
eral gasoline and oil taxes, $5.05 in license 
fees, and $2.70 in tire and tube and other 
governmental excise taxes. 

The automotive taxes of $33.48 paid in 
this state were far in excess of those paid 
in the District of Columbia, where the 
total annual motor levies amounted to 
less than $27 per vehicle, and they com- 
pare with a nationwide average of $45.41 
each. 

In announcing the results of this study, 
Mr. Foster pointed out that no effort was 
made to include property taxes. 

“In view of the fact that the value of 
the average automobile is only $200, it is 
obvious that automotive taxes in this 
state have become excessive,’ Mr. Foster 
declared. “Gasoline taxes constitute by 
far the heaviest levies on motorists today 
and thereby constitute the logical means 
by which the excessive tax burden on mo- 
torists can be relieved. 

“The data used in making the compu- 
tations were the official figures recently 
released by the U. S. Bureau of Public 
Roads, which show 24,933,403 vehicles 
registered last year, state gasoline tax col- 
lections as $565,027,000, Federal gasoline 
and oil taxes as $194,947,000, license fees 
as $304,928.000, and Federal excise taxes, 
exclusive of those on gasoline and oil, as 


$67,384,802.” 


Tracy Well At 6294 Ft. 


Amerada Petroleum was down 6294 ft. 
in its test well for gas at Tracy on Tues- 
day. The last casing was set at 5658. The 
well is now drilling ahead. The formation 
is brown shale. This is the only well 
Amerada is drilling in California, the last 
of its three wells in the Blackwells corner 
area having been abandoned. 
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San Joaquin Valley Gets 
Best Deal In New Quota 


San Joaquin Valley fields will profit most by the sharp in- 
crease in California’s August crude oil quota which the Central 
Committee has set at 530,000 bbls., as compared with 512,700 
for July. Under the field break-down just released by the um- 
pire, Valley fields have been allotted 231,900 bbls., which com- 
pares with the July producible allotment of 213,265 bbls. 

Coastal fields were allotted a 58,840-bbl. quota, against 58,260, 
and Los Angeles Basin fields 239,260 bbls., against 237,725 bbls. 
for July. 

Following the Central Committee’s instructions, the umpire 
prorated the increase among all of the active fields, making al- 
jowance for increased flush production. Kettleman North Dome 
was allotted 63,000 daily, up 3000 bbls; Midway-Maricopa 34,900, 
against 33,975 bbls; Mt. Poso 16,885, against 12,450 bbls.; Moun- 
tain View 20,200, against 15,930; Buena Vista 21,435, against 20,- 
300; Coalinga (East) 13,200, against 13,700; Belridge (North) 
8050, against 6425 bbls., and Edison 2590, against 2400 bbls. 


Ventura Avenue was raised to 29,040, up 1060 bbls.; and EI- 
wood 12,300 from 11,660 bbls. Santa Barbara was cut to 2580 
bbls., against 4000 for July, because of the rapid decline in pro- 
duction which affected this as well as several Los Angeles Basin 
productive areas. Some of these areas did not dip as much as 
anticipated in view of state activities. This was true of Hunt- 
ington Beach (new) which eased to 22,530 bbls. for the August 
quota, against a producible allotment of 26,870 for July. Playa 
del Rey 13,280, against 13,320, giving del Rey Hills 5280 bbls. 
daily, and the Venice area 8135 bbls. Long Beach is allowed 
63,850, up 300 bbls.; Santa Fe Springs 36,315, against 35,625; 
Dominguez 20,760, against 18,900; Inglewood 12,940, against 11,- 
095; with slight changes in older areas. 

In view of the increased activity at Long Beach, Inglewood 
and Dominguez, the August adjustments to make room for new 
production are considered extremely conservative and comprise 
to a large extent the absorption of decreases in older producing 
areas. 





Sharp Drop in Potentials 


Verification of predictions made earlier in the year while Del 
Rey Hills was riding to its peak, was contained in a compara- 
tive analysis of the August and July crude potentials which re- 
flect the big decline which took place following the group com- 
pletions of gusher proportions during the June-July period. The 
Del Rey potential was fixed at 32,681 bbls. for the combined 
areas, as compared with 120,878 bbls. daily for July. These 
figures represent a total drop of 88,187 bbls. in the fixed po- 
tential for the Del Rey Hills-Venice areas, which was forcibly 
brought home when the state’s restraining order resulted in a 
well-by-well survey to determine an equitable crude output for 
each well based on a reasonable gas-oil ratio. 


Failing to heed the warnings issued last Spring when develop- 
ment was getting under way, and deluded by the distorted pic- 
ture presented by the one-day flow tests, operators continued to 
drain the productive area where the sands-range from 250 ft. in 
the center to a few feet in thickness along the outer edges. The 
“awakening” -had come prior to the state’s action to conserve the 
small group of fairly good producers left from the encroachment 
of water which is wrecking the outer line of production. These 
factors, therefore, were responsible for the low figure fixed for 
the August potential which is little more than double the al- 
lotted quota for the field. 


Potential for the state for August was placed at 1,543,583 bbls. 
daily, or 71,167 bbls. under the July estimate, which is largely 
attributed to the Del Rey decline. This factor, together with the 
Huntington Beach decline, seriously affected the Los Angeles 
Basin total which dropped to 543,612 bbls., off 94,535 bbls. San 
Joaquin Valley’s potential gained to the extent of 11,627 bbls. to 
a total of 833,127 bbls. daily. Kettleman North Dome, which 
dropped 100,000 daily in potential while wells were shut in dur- 
ing the bottom hole pressure survey, eased off another 7100 to 
382,400 bbls. as tighter restrictions were placed on output for ad- 
justments in gas-oil ratios. 


Despite these unpleasant side lights on the crude potential 
situation, it is thought that results will be more satisfactory as 
in a number of districts it has been felt that estimated potentials 
were out of line with the real facts, and surveys appear to have 
verified these contentions. 
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Improved earnings reports for prac- 
tically all companies spurred the oil group 
out of the rut but proved inadequate to 
help the group as a whole to hold and 
consolidate its gains. Uneasiness over the 
unsettled conditions which still prevail 
within the industry mitigated against a 
definite push upward which earnings of 
most companies seem to justify. Traders 
are still a bit stand-offish, but when 
thousand-share blocks began trekking 
across the tape the procession formed on 
the left as it usually does. Those who 
failed to climb aboard were the “left,” 
for the improved outlook for the indus- 
try has been reflected in practically all 
earnings this year. 

a 

It was significant that heavy buying 
concentrated in the low-priced group, led 
by Shell Union, Pure Oil and Consoli- 
dated Oil with Barnsdall off to a fast 
spurt which carried it to 8%, most of 
which it held. 


* * * 


Standard of Cal.’s optimistic outlook 
as reflected in its peak earnings attracted 
attention to the group. Despite unsettled 
marketing conditions during the greater 
portion of the second quarter Standard 
showed a net profit of 43c a share, as 
compared with 3lc in 1934, and 8lc for 
the first half, against 56c. This improve- 
ment covered more than three-fourths of 
the annual $1 dividend. 


* ok x 
Along about Christmas time there will 
be some liberal “extras” and the oil 


group’s showing thus far indicates that 
more of its units should be playing Santa 
Claus this year than at any time in five 
years. Predictions already have been 
made that this will be the banner holiday 
season since the depression gripped the 
world. 


a se 

Seaboard Oil has not waited, but like 
several others, is handing out “‘extras” 
right along. The usual 10c extra and 


the regular quarterly dividend of 15c per 
share were declared by directors payable 
Sept. 15 to stock of record Aug. 31. Sec- 
ond quarter net earnings for Seaboard and 
subsidiaries amounted to $408,814 after 
charges and federal taxes, equal to 33c 
a share on 1,244,383 shares, against $439,- 
177,or 35c a share in the preceding quar- 
ter, and $374,576, or 30c a share in the 
June quarter last year. Six months net, 
therefore, was $874,795, or 68c a ‘share, 
against $742,795, or 59c a share in the 
first half of 1934. Current assets as of 
June 30, were $3.021,047, and current lia- 
bilities were $567,904, against $3,071,276 
and $560,837, respectively, on June 30, 
last year. 
* ok * 

Shell Union is out of the red and into 
the black. Shell and subsidiaries for the 
June quarter report net profit of $1,649,- 
775 after charges, taxes, etc. This is 
equal, after the quarterly preferred ‘stock 
dividend requirements, to,8c a share on 
13,070,625 shares of common, and com- 
pares with net loss of $1,121.040 in the 
first quarter, and net loss of $897,592 in 
the June quarter of 1934. For the six 
months ended June 30, last, indicated net 
profit was $528,735, equal to $1.32 a share 
on 400,000 shares of 5%% cumulative 


convertible preferred stock, as against net 
loss of $938,683 in the first half of 1934. 
* * x 

Continental Oil Co. of Dela. and sub- 
sidiaries for the June quarter, subject 
to audit and year end adjustments, 
show consolidated net profit of $2,192,889 
after charges and federal taxes, equivalent 
to 47c a share on 4,682,670 shares (par 
$5), excluding 55,922 shares of treasury 
stock. This compares with $940,807 or 
20c a share in the preceding quarter last 
year and $1,165,829, or 25c a share in 
the June quarter last year. For the six 
months ended June 30, Continental’s net 
profit was $3,133,696, equal to 67c a share 
on 4,682,670 shares, against $2,377,312 or 
50c a share in the first half of 1934. Cur- 
rent assets as of June 30 including $8,- 
566,091 cash and U. S. Government se- 
curities, amounted to $33,200,865, and 
current liabilities were $7,328,210, or 4% 
to 1. This compares with government 
securities and cash of $9,670,864, current 
assets of $35,656,722 and current liabili- 
ties of $6,018,242 on June 30, 1934. 

x * * 

After allowing a charge to operations 
of $60,298 for abandonments during the 
second quarter, Republic Petroleum Co., 
Ltd., reports for the six months ended 
June 30, net loss of $10,373 after all 
charges. This compares with net profit of 
$54,048, or 17c a share on 326,667 out- 
standing shares for 1934. For the June 
quarter, profit was $27,678 after all 
charges but before provision for aban- 
donments, which compares with profit of 
$22.246 for the first quarter after certain 
revisions had been made. Previously, the 
company had reported first quarter profit 
of $15,486 after charges and taxes. 

ee 

Superior Oil Co. of California and its 
wholly-owned subsidiary, Superior Oil 
Producing Co., reports that gross income 
for the full year of 1934, as compared with 
the previous 12-month period, was in- 
sufficient to offset costs of new develop- 
ment in Louisiana and increased state and 
federal taxes. Thus, net profit for the 
1934 calendar year amounted to less than 
50% of net reported for the previous year, 
as Superior ploughed back net profits 
from its various operations (including its 
Huffman quarter section in Kettleman 
North Dome) to pursue its expansion 
program in Texas and Louisiana. 

* * * 

net profit for the year 
ended Dec. 31, last, was $-356.963, after 
all charges, including depreciation, deple- 
tion, taxes and a charge of $1,442,176 for 
intangible development costs, equivalent 
to $5.53 a share on the 82,634 shares of 
$25 par value 10% cumulative stock out- 
standing. This compares with net profit 
of $1,014,855, or $12.28 a share on the 
preferred, for the previous year. Divi- 
dend accumulations on the preferred at 
the close of 1934 amounted to $1,266,825, 
or $15.33 a share, after $319,706 or $3.86 
a share had been paid last year. Cash de- 
creased to $472,324 from the $894,750 re- 
ported at the close of 1933. Current 
assets were $1,632,628, against $1,780,592 
the previous year; current liabilities in- 
creased to $2,262,183 as against $347,491, 
largely due to addition of $1, +e in 
notes payable to banks. —E. R. H. 


Consolidated 


Eastman In Roumania 


To Kill Crater Well 


In the early spring of 1934, the So- 
cietate Nationale de Gaz Metan, owners 
and operators of a well in the Copsa 
Mica field, near Medias, Roumania, com- 
municated with H. John Eastman and ar- 
ranged to have him come to Roumania to 
supervise the drilling of a deflected relief 
well in order to subdue a wild cratered 
burning well that had been on fire for 
over two years. This well had blown 
out from a high pressure gas sand at ap- 
proximately 2500 ft. The well subse- 
quently extinguished itself, but the 





gas migrated through a low pressure sand 


and escaped to the surface through a 
fault fissure about one-half mile away 
from the original well. 


The escaping gas again ignited, present- 
ing a problem calling for positive action 
in controlling and subduing its source. A 
relief well is now being drilled to tap 
the source of the gas pressure in the 
cratered hole. This work is being per- 
formed by the Eastman Oil Well Survey 
Co. under the direction of Mr. Eastman, 
with Wm. G. James, engineer in charge. 
Mr. James was reared and educated in 
Long Beach, California; was associated 
with the Long Beach office and later 
transferred to Houston, Texas, and is 
now Vice President of the Eastman Oil 
Well Survey Co. of Texas. 


This art of controlled directional drill- 
ing was originated and developed in Cali- 
fornia fields within the past five years. 
Recent applications of successful work of 
this nature are the Conroe cratered well, 
and the Sinclair Prairie crater, which 
were killed by the Eastman organization 
in Texas within the past eighteen months. 
Other applications have been deflection of 
wells from piers at Elwood for proper 
spacing; the deflection of wells at Hunt- 
ington Beach in the tide lands, and the 
crossing of faults and deflection under- 
neath faults in Signal Hill. 
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U. S. Stocks Decrease Despite 
Gain In Production And Imports 


Despite the increase in national produc- 
tion by 400,000 bbls. per day since the be- 
ginning of 1935 and increased imports, 
the total national storage of domestic and 
foreign crude on hand, amounting to about 
322,673,000 bbls. on Jan. 5, had fallen to 
316,276,000 by July 20, a total decline of 
5,897,000 bbls. These figures are based 
upon the weekly estimates of the Bureau 
of Mines. While subject to monthly re- 
vision, they are sufficiently accurate to 
show the trend of decline in stocks and 
rise in production. 

Domestic stocks alone share in this de- 
cline, for the foreign supply on hand July 
20 in the United States showed an in- 
crease since the beginning of the year 
amounting to 317,000 bbls. Production 
during the week ended July 20 approxi- 
mated 2,800,000 bblis., refinery runs to 
stills 2,780,000 bbls., the two almost bal- 
ancing. Had domestic oil been the only 
supply available the stocks would have 
been much further reduced. 

California stocks of gasoline-bearing 
crude, 20 gravity or better, were reported 
by the Bureau of Mines as down to 29,- 
734,000 bbls. on July 20, the lowest point 
to date, and a decline as compared with 


July 13 of 108,000 bbls. 

National production for the week ended 
July 20, amounting, as stated, to 2,800,000 
bbls. daily, was an increase of 25,000 over 
the previous week. National refinery runs 
for the same week (2,780,000 bbls. as 
stated before) represented an increase of 
70,000 per day. Imoprts were 65,000 bbls. 
per day; exports, field fuel and losses 
195,000 bbls. 


STOCKS OF CRUDE PETROLEUM 
JULY 13 AND 20 





Change 

from 

Grade of crude oil July 13 July 20 July 13 
(Thousands of Barrels) 

Pennsyvania Grade ......... 4,937 4,950 + 13 
Other Appalachian .......... 944 958 + 14 
Lima-N. E. Ind.-Mich....... 1,208 1,245 + 37 
Illinois-S. W. Indiana....... 11,618 11,673 + 55 
N. Louisiana & Ark......... 10,327 10,461 +134 
W. Tex. & S. E. New Mex. 31,316 31,238 — 78 
TORRE FORE iss tise cds si ves3 ee 28,085 —281 
Other Mid-Continent ....... 142,899 142,499 —409 
FE CO RAS a ee ae 24,130 24,312 +182 
Rocky Mountain ........... 27,468 27,376 — 92 
CBPIOWI Uo inice ie vidas sav tes ca See 29,734 —108 
Domestic crude ...........313,055 312,522 —533 
Foreign crude ............ 3,990 3,754 —236 
Fe ea ea 317,045 316,276 -769 





‘Represents approximately 98% of total stocks in 
the United States, exclusive of producers’ stocks. 





New Texas Field Puts 


Operators In Dilemma 


Confronted by recent discovery of an- 
other shore-line field along a fault which 
promises to be comparable in size to the 
East Texas field—which covers three or 
four counties—Texas oil producers are 
caught on the horns of a new dilemma. 
With oil operations under state control, 
Texas operators have opposed federal con- 
trol of the industry, and have joined with 
California and other districts in voicing 
such opposition. 


Recent discovery of the Rhodessa field 
by the Rhodessa Oil Development Co. 
which brought in a 6500-bbl. producer just 
north of the old Monroe gas field, when 
the hole was carried down for a deep test 
and encountered the Trinity sand, has 
changed the outlook somewhat, according 
to word received here. 


The Rhodessa discovery has opened the 
first interstate oil field—an anomaly in the 
annals of oil production. About two-thirds 
of the new field are located in Texas, a 
third in Louisiana and approximately 10,- 
000 acres in Arkansas, the acreage cross- 
ing the state boundaries where the three 
states corner into each other. Some shal- 
low wells have been drilled in the other 
two states, but the Texas acreage in the 
northeast corner of the state apparently 
is virgin to the drill. 


This unique discovery may have an im- 
portant bearing on legislation which the 
Administration seeks to put through Con- 
gress, as the Arkansas-Louisiana oil pro- 
ducers might easily force a drilling pro- 
gram which would upset the Texas state 
control program. This outlook is expected 
to influence the vote of the Texas delega- 
tion when the real fight on the proposed 
federal control bill gets under way. 


A. P. |. Names 


New Directors 


NEW YORK—At the meeting of di- 
rectors of the A. P. I. three new members 
were elected to the board to fill vacancies 
by death and resignation. The board re- 
ceived for consideration the report of 
vice-president for refining C. E. Arnott, 
vice president of Socony-Vacuum Oil 
Co., on the proposed market code which 
is to be submitted to the Federal Trade 
Commission. It constitutes an expansion 
and modernization of the present oil mar- 
ket code which already has commission 
approval. 

The new directors are W. H. Berg, 
vice president of Standard Oil Co. of 
California; T. Rieber, vice president of 
The Texas Co., and T. P. Thompson, 
Jr., president of the Pennsylvania Grade 
Crude Oil Association. 

The meeting gave the directors an op- 
portunity to consider the revised mar- 
keting code, certain sections of which 
were redrafted. 

It is believed that the board will ac- 
cept the draft of the revised code. If 
such is the case the code will be passed 
on for approval to the marketing branch 
of the industry throughout the country. 
There will be a series of meetings head- 
ed by Mr. Arnott in various key mar- 
keting cities to permit full consideration 
of the code. 





Lubricating Stocks Bought 


Golden Bear Oil Co.’s lubricating stocks 
are being purchased by Posolube Refining 
Co., brought from the Bakersfield district 
to Los Angeles by truck, manufactured 
into commercial lubricants at the com- 
pany’s refinery on Bandini Blvd., and sold 
through : jobbers, service stations and 
garages in the Los Angeles market. 


California Production 


552,000 Bbls. Per Day 


California crude production for the final 
week of July and the first three days of 
August averaged 552,000 bbls. daily, ac- 
cording to an estimate based on a five- 
day official report and scout reports from 
various fields. Compared with the pre- 
vious week’s 567,000 bbls., there was a 
decline of 15,000 daily. While the total 
does not give an accurate slant on opera- 
tors’ efforts to bring their monthly av- 
erages into line with the July quota, it is 
apparent that no real attempt was made 
to do so because of the impending in- 
crease which is certain to follow the boost 
in the August quota to 530,000 bbls. daily. 

Principal fields to show an important 
decline were Huntington Beach (new) 
and Playa del Rey, where a restraining 
order granted the state to prevent un- 
reasonable gas waste brought Del Rey 
operators into line. The order issued 
by the state against Huntington Beach 
operators was intended to hold tidelands 
operations to the proration levels fixed 
by the state. Approximately 30 wells 
were affected by this order, although the 
action was directed against three opera- 
tors who had failed to obey the order, 
thus forcing offset-wells to overstep their 
allowables. Huntington Beach dropped 
down 8000 daily to 36,000 bbls. while Del 
Rey (including the Hills area which was 
the only part affected by the state order) 
eased off 3000 to 18,000 bbls. daily. Ingle- 
wood dropped 3000 to 10,000, and the 
unlisted fields were down 6900 to 156,500 
bbls. Partly offsetting these declines was 
an 8450-bbl. increase at Ventura Avenue 
which stepped up to 38,500 bbls. 





Gregg Property Leased 


Continental Royalties, Ltd., (Jacob P. 
Harper and W. D. Dilbeck) has acquired 
20 acres of the Gregg property in the 
west end of the Rideout Heights area 
northwest of the city of Whittier, and 
just east of the San Gabriel river and 
some five miles east of the Montebello 
field. Drilling is expected shortly. 
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Visitors To San Diego Fair 
Are Aided By Oil Companies 


By Arthur Richard Hinton 


California’s oil industry is well repre- 
sented at the California Pacific Exposition 
in San Diego. Exhibits are being made 
by three companies — Standard Oil ot 
California, Union Oil, and Shell Oil. As- 
sociated is giving a remarkable broadcast 
of events and matters of interest to the 
visitors. Generally speaking, the oil ex- 
hibitors have sought to attract and enter- 
tain the people by presenting some fea- 
tures of travel, education or amusement. 
Advertising of their own products is be- 
ing done etfectively, but generally more or 
less subordinately or incidentally rather 
than as an outstanding feature. 

Of oil products brought to the front at- 
tention, California lubricants are the tore- 
most. They are the features that afford 
the widest opportunity for interesting ad- 
vertising. Gasoline is not neglected, but 
it is rather less conspicuous. The Pana- 
ma-Pacific Exposition at San Francisco 
stands out as the occasion of the first 
recognition extended to California lubri- 
cants, both Standard and Union winning 
the highest awards in competition with 
other oils. 


Promotion of Travel 


Standard Oil has a beautiful building of 
Aztec design. Its big feature is a huge 
relief map showing all the national parks 
and monuments, about 50 in number, in 
California, Oregon, Washington, Nevada, 
Utah, Arizona, Idaho, Montana, Wyom- 
ing, Colorado, and New Mexico, all the 
Pacific Coast and Rocky mountain re- 
gions. A splendid lecture on the choicest 
of these wonder spots, accompanied by a 
series of pictures, showing their attrac- 
tions, continues during the entire day. 
Among those selected for presentation on 
the screen and for forming part of the 
lecture are the following: 

Sequoia and General Grant National 
Parks, and the new road connecting the 
two; the Yosemite and its world won- 
ders; Mt. Lassen, all in California; Crater 
Lake, Oregon; snow-topped Mt. Rainier, 
Washington; Glacier National Park, Wyo- 
ming; the wonders of the Yellowstone, 
Wyoming; Lehman Caves, Nevada; Bryce 


and Zion Canyons, the great points of: 


attraction in the southwestern corner of 
Utah, the loc&tion of scenes of natural 
beauty and wonders within two days’ 
drive of Los Angeles; the world-famous 
Grand Canyon, Arizona; and last on the 
list, though one of the greatest, the nine 
miles of underground trails, caves and 
caverns of the Carlsbad Caverns in south- 
ern New Mexico. 

Crowds gather for every lecture and 
remain fascinated to the end. It would 
be hard to devise anything that would be 
so interesting to everybody and at the 
same time be so effective as this should 
be in promoting motor car travel and 
ares the increased use of gasoline and 
oil. 

Besides the above, Standard presents 
a series of views of places, plants and 
great projects in operation or under con- 
struction that catch the eye and hold the 
attention of every one who is interested 
in such things. One is presented with 
views of Boulder Dam, the Old Dominion 


. 


Copper Co., at Globe, Arizona; two of the 
Doilar Steamship Co’s. big trans- Pacific 
liners; the Golden Gate and San Francis- 
co Bay bridges under construction; the 
Nevada Consolidated Copper Co’s. big 
plant, McGill, Nevada; the Southern Cali- 
fornia Edison Co’s. steam power plant, 
Long Beach; the Pacific Gas & Electric 
plant, San Francisco. The only adver- 
tising feature is the statement that these 
plants operate on Calol Lubricants, Stand- 
ard Oil of California products. Aviation is 
presented in pictures showing the five 10,- 
000,000 c.p. beacon lights erected by 
Standard Oil to guide the flyers in the 
principal routes. 

Progress in refining is shown in a view 
of the huge Richmond refinery placed be- 
side one of the first commercial refineries 
in California, that was erected at New- 
hall in 1875 by the California Star Oil 
Works and restored by Standard but a 
few years ago. 


Other displays show how _ isolated 
ranches may have the benefits of natural 
gas by the use of Flamo, Standard’s 


“canned” natural gas, and the many pro- 
ducts of oil used on the farm. Last, a 
brief notice tells the visitors of the Stand- 
ard Oil’s Symphony Hour on NBC Pa- 
cific Coast stations every Thursday at 
8:15 and 9:15 p. m. 


Shell Information Service 


Shell seeks to aid the visitor seeking 
information. Headquarters are a block to 
the right of the main entrance and in a 
building that at once proclaims its owner- 
ship by its form of a huge shell. Within, 
there is a huge wall relief map showing 
resorts and roads extending from Mexico 
north to Lake Louise and Banff, Canada, 
and inland from the Pacific to the east 
lines of Montana, Wyoming, Colorado and 
New Mexico. The main highways are 
brought out clearly. Pictures show the 
“covered wagon” of the pioneers as con- 
trasted with modern travel. There is a 
modest and interesting display of Shell 
products, the lubricants being given first 
place. Maps for the guidance of the motor- 
ists are available for every state. 

Besides its main headquarters Shell 
maintains one or two information booths 
around the ground to help the visitors. 
Quite a number of them will carry with 
them kindly memories of Shell aid. 


Union Presents Triton 

Union Oil has its exhibit housed in the 
Palace of Electricity, where it offers a 
most remarkable educational display of 
the oil industry from the well to the fin- 
ished product. Naturally, its new Triton 
motor oil occupies a prominent place, but 
it does not monopolize the stage. They 
who study Union's exhibit will learn more 
in 15 minutes of the oil and natural gas 
industries than most of them ever knew 
before, or would learn in a lifetime under 
the conditions in which ordinarily they 
live. 

On the wall is demonstrated the oil in- 
dustry from the drilling of the well to the 
passing of the oil to the consumer. First, 
you see the derrick and the progress of 
the drill downward; then see the gas trap 
at work; from there the eye travels to 
the natural gasoline plant where you see 
the process of extracting the natural gaso- 


line, and see the dry gas as it is piped 
to the consumer for use as fuel in indus- 
try or domestic service; then you see how 
the crude oil passes to the distillation 
plant, the refinery, from which it comes in 
the form of residuum, light burning oils, 
fuel oil, crude lubricating stocks. Fol- 
lowing the above you see the deasphalt- 
ing plant which recovers the propane, 
asphalt and wax. 

After the above you come to the sol- 
vent treating plant where starts the imme- 
diate process of making the new Triton 
oil. The visitor is here informed that 
recent discoveries have established the 
falsity of the old theory that the quality 
of lubricating oils depended upon the 
source of the crude used, that it is the 
process of manufacture which determines 
this; that in all oils are found in varying 
degrees the parathenes which go to pro- 
duce the finest oils, and the propane sol- 
vent process recovers these properties 
from any crude. Charts and tables tell 
the virtues of Triton, of its greater stabil- 
ty, its freedom from carbon and sludge, 
its slight changes in viscosity with use, its 
longer life in the crank case, and quite a 
few other points. 

Talk with the attendant and he will tell 
you that Union is using only Santa Fe 
Springs crude and recovering about 2% 
of a barrel of the material from which 
Triton is produced, that the company has 
found the demand for the oil so great that 
it has had to enlarge the plant, that it 
anticipates using the crude of other Cali- 
fornia fields soon. 

Highly instructive lectures are offered 
to instruct the visitor in the mysteries of 
the processes used in drilling, pumping, 
and piping the crude, in salvaging the 
natural gas ,extracting its gasoline content, 
blending the same for commercial use, 
and delivering the dry gas to the con- 
sumer of fuel, and in the manufacture of 
Triton. 


Big Consumers’ Exhibit 


One who may want to know something 
of what becomes of the oil and its various 
products might visit the Ford motor ex- 
hibit, the commercial aviation displays, the 
military and naval air services, the rail- 
roads, and last, the diesel engine booth. 
The last is generally recognized as the 
coming factor as well as a most important 
one today. Of course, every piece of ma- 
chinery used anywhere is a consumer of 
oil, either as a fuel or a lubricant. Even 
the wheel chairs in which many persons 
move around the grounds with no exer- 
tion, call for the use of lubricants. The 
big “rubber-neck” busses use great quanti- 
ties of gasoline and motor oil. 





Production Estimate Issued 


Total California crude oil production for 
July, according to California Oil and Gas 
Association estimates just released, was 
17,383,335 bbls., averaging 560,753 a day. 
This was an increase of about 655,000 
over the total for June, and the daily 
average was about 3100 bbls. over that for 
June and 51,503 over the producible allot- 
ment scheduled at the beginning of the 
month. 

Of the 51,503 bbls. excess, about 40,000 
came from five fields. Of these, Mountain 
View produced 13,000 a day excess, Long 
Beach 12,000, Playa del Rey 7000, Hunt- 
ington Beach 4000, and Santa Fe Springs 
4000 bbls. 
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Umpire’s Office Lists Fields For 
Alternate And Quarterly Quota Schedules 


In compliance with an order from the 
Central Committee, Oil Umpire Pember- 
ton has notified operators that because the 
potentials and relative positions of many 
fields of the state vary but slightly from 
month to month, it has been decided that 
monthly allocation schedules for certain 
fields are unnecessary, and that quarterly 
allocation schedules will serve the purpose 
just as well. Bi-monthly reports will 
prove sufficient for a second group, while 
the usual monthly policy will be continued 
for those fields which show consistent 
changes. 

This elimination of the monthly alloca- 
tion schedules to settled fields is expected 
to effect certain economies of time and 
effort in their preparation as well as a 
saving in stationery and postage, all of 
which is a part of an economy program 
put into effect at the umpire’s office where 
operating expenses have been curtailed. 
By reduction in personnel to the pre-gov- 
ernment administration set-up, approxi- 
mately $5000 has been lopped off month- 
ly, reducing expenditures to $20,000. The 
change in schedule policy is expected to 
make additional reductions. 

Effective as of July 1; no more alloca- 
tion schedules will be issued for the fol- 
lowing fields until Oct. 1: 

San Joaquin Valley—Belridge South, 
Coalinga West, Kern River, Lost Hills, 
McKittrick District, Wheeler Ridge; 
Other Fields—Devils Den, Pyramid Hills, 
Terra Bella. 

Coastal — Summerland, Santa Maria 
Dist., Ventura-Ojai Dist., Fillmore Dist., 
Piru Dist., Santa Paula Dist., Simi Valley 
Dist., Newhall Dist.; Other Fields—San 
Luis Obispo Co., Arroyo Grande Dist., 
San Mateo Co., Santa Clara Co. 

Los Angeles Basin—Alamitos Heights, 
Lawndale, Los Angeles Dist., Torrance- 
Hermosa, Whittier; Other Fields—Chino, 
Kraemer, Puente, Wilmington. 

The August allotments in the fields and 
districts listed will accordingly be identi- 
cal with those of July and production 
should be on the same basis. The regular 
schedules of allowable production will 
continue on a monthly basis for all fields 
and operators will be informed from 
month to month of their current allowable 
production which is determined by adjust- 
ing their scheduled allotment for previous 
excess or shortage. Allocation schedules 
for the above fields will be issued only at 
the beginning of each quarter. 

In addition to the fields and pools listed 
above, another group will receive alloca- 
tion schedules only on.aternate months, 
beginning Aug. 1, as follows: 

San Joaquin Valley—Buena Vista, Coa- 
linga East, Coffee Canyon, Elk Hills, 
Fruitvale, Kern Front, Midway-Maricopa, 
Mount Poso District—Dominion Area, 
Dorsey Area; Poso Creek, Round Moun- 
tain. 

Coastal—Rincon. 

Los Angeles Basin—Brea-Olinda, Coy- 
ote East, Huntington Beach Old, Monte- 
bello, Playa del Rey—Venice Area, Po- 
trero, Richfield, Rosecrans-Athens. 

All Class II fields as listed above will 
receive allocations of production in Sep- 
tember identical with those specified on 
the August schedules and no other alloca- 
tion schedule will be issued for September. 


All other fields of the state being sus- 
ceptible to considerable variation in their 
relative positions and in their share of any 
state quota, will continue to receive 
monthly allocation schedules. It is be- 
lieved that the adoption of this procedure 
will materially assist operators in a great 
many fields in maintaining their produc- 
tion on a stable and unvarying basis for 
two or three months at a time. 


Well-Repair Planned 


Washington—Sec. Ickes has allotted 
$125,000 of old PWA funds to the Geo- 
logical Survey to repair abandoned test 
holes and oil wells and to improve water 
wells in ten Western states. 


California is included in the group which 
may benefit from this program. Work 
also will be done on Federal and Indian 
lands so that they may be rehabilitated 
and returned to use after drilling activity 
has ceased. The states named for such 
Federal enterprises include California, Ari- 
zona, Montana, Utah, Wyoming, Idaho, 
Michigan, Oklahoma and Colorado. 





DOES YOUR ADVERTISING 
HELP SELL GOODS? 


Whether you spend much or little 
for advertising—it should pay div- 
idends in the form of sales. 


Catalogs, folders, letters, publica- 
tion advertisements when prop- 
erly prepared and distributed, 
will do a lot towards bringing 
in orders. 


We know how and why advertis- 
ing makes sales in the oil coun- 
try and we are ready to help you 
get more orders, Let us provg it. 






THEO. M. 


TELEPHONE JEFFERSON 4275 
5905 PACIFIC BOULEVARD 








RTIN COMPANY 


HUNTINGTON PARK, CALIF. 
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Business and Professional Directory 





BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 

Santa Fe Springs 

Hanford 


Refineries: { 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Off Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 

Phone: 558 

LONG BEACH 
Phone: 429-96 

BAKERSFIELD 
Phone: 2185 

SANTA BARBARA 

Phone 241-76 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Lose Angeles, Calif. 
TRinity 9705 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 


TRinity 7466 - Los Angeles 


FOUST’S 
SALES & SERVICE 
DIRECTORY 
Price $5.00 


2377 Linden Ave. - Long Beach 
Phone 431-26 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


HONOLULU OIL CORP., Ltd. 


Matson Bldg. 215 Market St. 


San Francisco, Calif. 


MARTIN VAN COUVERING 


PaeTrro.rsum ENGInNESR 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 





HOMER R. DULIN CO. 


Engineers and Weighmasters 
641 East Willow St. - Long Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 


Oil Land and Production 
K. C. WALLACE 


Specialist 
Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO., 
Meek 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 


Brea Fullerton, Calif. 
Phone 199 Phone 1254 





Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 
Journal” 


$1.00 a Year 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: HIllside 1695 
HOLLYWOOD - CALIFORNIA 











STANLEY C. HEROLD 


Geologist and Engineer 


Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 








Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the firm. 


Form “Evidence of Conception” and instructions “Hew to Establish Your 


Rights” — 


Lancaster, Allwine & Rommel 


434 Bowen Building . 


PATENT LAW OFFICES 


. Washington, D. C. 
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Semitropic Potential Test To 
Determine Laying Of Pipe Line 


While interest attaches to the first offi- 
cial potential test of the seven producers 
in the new Smitropic gas field in Kern 
county, its chief significance rests in the 
belief that the early outcome will be the 
laying of a permanent pipe line by utility 
companies to the new field which is be- 
lieved to have potential output of 100,000,- 
000 c.f. or more daily. The test will con- 
tinue for 30 days. 

The potential flow test was started 
Tuesday but not all of the wells were 
expected to be hooked onto the flow line 
beiore Saturday, as it has involved con- 
siderable work in laying lines to make the 
connection with the Standard Oil Co.’s 
temporary surface line. The latter has a 
daily capacity of but 17,000,000 c.f. daily, 
and the only hope of approximating the 
actual potentials of the shut-in wells will 
be on a brief initial test which is not con- 
sidered conclusive. Some difficulty may 
be encountered in getting an accurate 
gauge, but the 30-day test should give 
sufficient time to make a fairly conclusive 
estimate. 

Southern Counties Gas and Southern 
Fuel Co. are both interested in the out- 
come of the flow test which will give them 
the first real indication of the possibilities 
of the new gas field. The Standard line 
hooks onto the main Buttonwillow line 
but to date it has taken only Standard gas 
from the Hill discovery producer. 


During the past week, three comple- 
tions were credited to the field, one for 
the Standard, one for the Superior Oil 
Co. and one for Fullerton Oil Co. Supe- 
rior completed its first producer in the 
heart of the field when its Bradford No. 
1 was finished in the Mya or Fullerton 
zone at 2420 ft. for 20,000,000 c.f. To date 
this zone has proved to be the most pro- 
lific and is believed to cover the widest 
area of the three zones encountered. Su- 
perior’s Kernco 2, sec. 34, is drilling and 
the company is preparing to spud Brad- 
ford 2 in sec. 23. Fullerton brought in its 
No. 32 on sec. 26 with an estimated yield 
of 22,400,000 ft. daily from the Mya zone. 

Standard Oil, which discovered the field, 
completed its Goldman 1, sec. 5, 27-23, at 
a depth of 4342 ft. with a string of 9-inch 
set and cemented at 4305 ft., the first deep 
test of the new drilling campaign. The 
well started at a rate of 4,000,000 c.f. daily, 
flowed a brief time, then a 2000-bbl. flow 
of salt water wrote finis to the test. Its 
chief contribution was the discovery of a 
third productive gas horizon, but the well 
was situated so far down structure that it 
penetrated only the edge of the new zone 
and failed to get either of the two upper 
zones, 

That Semitropic operators have not 
given up the hope of getting oil in this 
area was shown by the Continental deal 
with Milham Exploration. The latter was 
made under an arrangement to drill Con- 
tinental’s acreage for gas, the latter com- 
pany reserving the oil rights. Milham has 
completed two wells under this arrange- 
ment and is starting the third. 

Milham has unitized its draw works and 
pumping outfits so that its entire equip- 
ment may be placed on a truck and carted 
to a new site in two or three days with- 
out wasting much time. The steel derrick, 


of nominal cost, may be dismantled and 
erected in a comparatively short time on 
another location. Under this operating 
plan, drilling costs of gas wells at Semi- 
tropic are not expected to exceed $20,000 
per well. 

With prospects for extensive develop- 
ment of the field improved by the poten- 
tial flow test, a lively drilling campaign 
is expected to continue throughout the 
next few months. 


PRODUCTION 


Week 
Ended 











Week 
Ended 
July 27 
1935 
563,600 
523,950 
153,050 
61,800 
59,050 
25,650 
156,750 
50,45 


California 
Oklahoma 
Kansas 
Panhandle, Tex. 
North Texas 


West Texas 
East Central Texas 
East Texas 
Conroe 
Southwest Texas 
N. Louisiana 
Arkansas 
Coastal Texas 
Coastal Louisiana 
Eastern 
Michigan 
Wyoming 
Montana 
Colorado 

54,000 
(Daily Average)..2,634,350 2,734,650 


Total 2,451,30 300 





STOCKS, REFINERY STATISTICS 








Week Ended Aug. 3, 1935 
California U.S. 
Finished gasoline at refineries.. 6,724,000 28,489,4000 
Bulk terminals, in transit, pipe 
lines, and other motor fuel.... 4,819,000 
Stocks of unfinished gasoline.... 
Gas and fuel oil stocks 
Heavy crude and fuel stocks.. 
Crude run to stills (daily av.).. 
Potential capacity reporting.. 
Per cent capacity operated 
Cracked gasoline produced 
(daily average) 


25,728,000 
5,884,000 
106,143,000 


57.6% 


60,785 565,000 





IMPORTS *"¢ RECEIPTS 











Week Week 
Ended Ended 
Aug.3 Juiy27 Aug.4 
1935 1935 1934 
Total Ali Imports 


Week 
Ended 


Imports of petroleum at 
principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 
ports 
*The above figure includes all oil imported 
whether for domestic use or In Bond for later re- 
export, but it is impossible to make the separation 
in weekly statistics. 


1,163,000* 997,000 811,000 


192,000 None 69,000 


Purman Reenters Industry 


Tom Purman has returned to activity 
in oil, launching the Commerce Oil Co. 
to drill at 2lst and Orange, Huntington 
3each. Work will start soon with Albert 
Burkett as superintendent. Mr. Purman 
is opening offices in the Subway Terminal 
Bldg. 


Wilshire Reaches Sand 


Wilshire Oil Co.s’ project 700 ft. due 
east of Universal Consolidated Oil Co.’s 
Nutt No. 2 producer in the new light oil 
field east of Montebello on Tuesday was 
reported at 4540 ft. and on top of the first 
oil sand penetrated by Universal in its 
Nutt well. It is expected that the next 
200 ft. will tell the story, as this is the 
nearest approach to the oil sand made 
thus far in this new area which has six 
rigs and one producer, with the Wood- 
ward Oil Co.’s test across the river work- 
ing to exclude the water. The Woodward 
well is pumping a little more than 100 
bbls. net oil, while the Universal Nutt 2 
is averaging more than 700 bbls. daily. 

Universal-Farmer No. 1 is drilling at 
3250 ft. and Estrada No. 1 at 1500 ft.; 
Texas-Baldwin, offset to Nutt 2, has set 
600 ft. of surface pipe and is drilling 
ahead. 





Petroleum Co. To Deepen 

The Petroleum Co. (M. H. Mosher, 
president; J. E. Wallace, vice- -president) 
intends some time this month to deepen 
its Gilman No. 1 in the East Coyote field. 
The company has been a producer since 
the opening of the old area at Hunting- 
ton Beach. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 

Small type: 25c¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 

Not responsible for more than one incorrect 

insertion. 

52 ti y inch 
26 ti & inch 
13 ti é inch 
6 ti ae ; inch 
1 ti J inch 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 








FOR SALE 





Electric rig complete with steel derrick and 4 
and 6 inch drill pipe. A. W. Buchanan, 1720 East 
7th Street, Los Angeles—TUcker 3322. tf 


FOR SALE 








400-acre lease extension West Coalinga field. 
Shallow drilling. Eocene Oil Co., 805 Pacific 
Southwest Bldg., Fresno, Calif. 8-15 


FOR SALE 








For cash only. Star 56 all steel portable drilling 
rig. Al condition; ready for work. Price, $3500.00. 
Roger Averill 
Hotel Aragon 
Madera, California 


FOR SALE 


1000 gallon Tanker, Graham Six, like new. Six- 
teen ton steel caterpillar type, cable tool machine. 
Lines, drilling, fishing and underreaming tools. 
Everything to drill well, Good 3000-foot outfit. 
4000 feet 2%4” drill pipe, tool joints on doubles. 
3000 feet 41%4” 15-pound casing. All fine condition. 
Reasonable. Winston, 505 Jergins Trust Bldg., 
Long Beach, Phone 664-03. 8-15 


FOR SALE 


8-15 














One complete Standard Drilling Rig; 72 ft. 
derrick; 70 H.P. boiler, tanks, 
6% good lapweld casing. 
Ventura Calif., 1701 N. 


steel 
lines, etc. 1200 ft. 
Inquire Wm. S. Pine, 
Ventura Ave. 8-8 


TANKS FOR SALE 
Used steel riveted tanks—knocked down and in 
good condition. 2 20,000-bbl. and 4 1500-bbl. Price 
low. Also 3000 ft. 6-in. pipe. Imperial Pipe & 
Supply Co., 2901 Santa Fe Ave., KImball 2852. 8-1 
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Geology of Natural Gas 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 


Valuation 
Reserves 
Helium 

Rare gases 
The Industry 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. 


This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 
ated ... in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 
treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
: $6.00 POSTPAID. 


Pisses araer tae 


A NEW A.AP.G. 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Promoters 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 


Natural Gas. 
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“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $s. 





Name 


ee eS: 


Getiome | 2 3 











